Chapter 14

The Urban Process under Capitalism:
A Framework for Analysis

David Harvey

My objective isto understand the urban
process under capitalism. | confine myself
to the capitalist forms of urbanization be-
cause | accept the ideathat the “urban’ hasa
specific meaning under the capitalist mode
of production which cannot be carried over
without aradical transformation of mean-
ing (and of reality) into other social con-
texts.

Within the framework of capitalism, |
hang my interpretation of the urban pro-
cess on the twin themes of accumulation
and class struggle. The two themes are inte-
gral to each other and have to be regarded
as different sides of the same coin - differ-
ent windows from which to view the total-
ity of capitalist activity. The class character
of capitalist society means the domination
of labour by capital. Put more concretely, a
class of capitalistsisin command of the
work process and organizes that process
for the purposes of producing profit. The
labourer, on the other hand, has command
only over hisor her labour power which
must be sold as a commodity on the
market. The domination arises because
the labourer must yield the capitalist a
profit (surplus value) in return for aliving
wage. All of thisis extremely simplistic, of
course, and actual classrelations (and rela-
tions between factions of classes) within an
actual system of production (comprising
production, services, necessary costs of cir-
culation, distribution, exchange, etc.) are

highly complex. The essential marxian in-

sight, however, is that profit arises out of
the domination of labour by capital and

that the capitalists as a class must, if they

are to reproduce themselves, continuously
expand the basis for profit. We thus arrive
at a conception of a society founded on the
principle of “accumulation for accumula-
tion's sake, production for production's
sake'. The theory of accumulation which
Marx constructs in Capital amountsto a
careful enquiry into the dynamics of accu-
mulation and an exploration of its contra-
dictory character. This may sound rather
‘economistic' as aframework for analysis,

but we have to recall that accumulation is
the means whereby the capitalist classre-

produces both itself and its domination

over labour. Accumulation cannot, there-

fore, be isolated from class struggle....

Accumulation and the Urban
Process

The understanding | have to offer of the
urban process under capitalism comes
from seeing it in relation to the theory of
accumulation. We must first establish the
general points of contact between what
seem, at first sight, two rather different
ways of looking at the world.

Whatever else it may entail, the urban
process implies the creation of a material
physical infrastructure for production, cir-
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culation, exchange and consumption. The
first point of contact, then, isto consider
the manner in which this built environment
is produced and the way it servesasare-
source system - a complex of use values -
for the production of value and surplus
vaue. We have, secondly, to consider the
consumption aspect. Here we can usefully
distinguish between the consumption of
revenues by the bourgeoisie and the need
to reproduce labour power. The former has
aconsiderable impact upon the urban pro-
cess, but | shall exclude it from the analysis
because consideration of it would lead us
into alengthy discourse on the question of
bourgeois culture and its complex significa-
tions without revealing very much directly
about the specifically capitalist form of the
urban process. Bourgeois consumption is,
asit were, theicing on top of a cake which
has as its prime ingredients capital and
labour in dynamic relation to each other.
The reproduction of labour power is essen-
tiad and requires certain kinds of social
expenditures and the creation of a con-
sumption fund. The flows we have
sketched, in so far asthey portray capital
movements into the built environment (for
both production and consumption) and the
laying out of social expenditures for the
reproduction of labour power, provide us,
then, with the structural links we need to
understand the urban process under capit-
alism....

Overaccumulation and long waves
in investment in the built
environment

The acid test of any set of theoretical prop-
ositions comes when we seek to relate them
to the experience of history and to the prac-
tices of palitics. In ashort paper of thiskind
| cannot hope to demonstrate the relations
between the theory of accumulation and its
contradictions on the one hand, and the
urban process on the other in the kind of
detail which would be convincing. | shall
therefore confine myself to illustrating
some of the more important themes which
can beidentified. | will focus, first, exclu-

sively on the processes governing invest-
ment in the built environment.

The system of production which capital
established was founded on a physical sep-
aration between a place of work and a
place of residence. The growth of the fac-
tory system, which created this separation,
rested on the organization of cooperation,
division of labour and economies of scalein
the work process as well as upon the appli-
cation of machinery. The system also pro-
moted an increasing division of labour
between enterprises, and collective econ-
omies of scale through the agglomeration
of activitiesin large urban centres. All of
this meant the creation of a built environ-
ment to serve as a physical infrastructure
for production, including an appropriate
system for the transport of commodities.
There are abundant opportunities for the
productive employment of capital through
the creation of a built environment for pro-
duction. The same conclusion appliesto
investment in the built environment for
consumption. The problem is, then, to dis-
cover how capital flows into the construc-
tion of this built environment and to
establish the contradictions inherent in
this process.

We should first say something about the
concept of the built environment and con-
sider some of its salient attributes. Itisa
complex composite commodity comprising
innumerable different elements - roads,
canals, docks and harbours, factories,
warehouses, sewers, public offices, schools
and hospitals, houses, offices, shops, etc. -
each of which is produced under different
conditions and according to quite different
rules. The “built environment' is, then, a
gross simplification, a concept which re-
quires disaggregation as soon as we probe
deeply into the processes of its production
and use. Y et we also know that these com-
ponents have to function together as an
ensemblein relation to the aggregative pro-
cesses of production, exchange and con-
sumption. For purposes of exposition we
can afford to remain at thislevel of gener-
ality. We also know that the built environ-
ment islong-lived, difficult to alter,
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spatially immobile and often absorbent of
large lumpy investments. A proportion of
it will be used in common by capitalists
and consumers alike and even those elem-
ents which can be privately appropriated
(houses, factories, shops, etc.) are used in
acontext in which the externality effects of
private uses are pervasive and often quite
strong. All of these characteristics have im-
plications for the investment process.

The analysis of fixed capital formation
and the consumption fund in the context of
accumulation suggests that investment in
the built environment is likely to proceed
according to a certain logic. We presume,
for the moment, that the state does not take
aleading role in promoting vast public
works programmes ahead of the demand
for them. Individual capitalists, when left
to their own devices, tend to under-invest in
the built environment relative to their own
individual and collective needs at the same
ti me as they tend to overaccumulate. The
theory then suggests that the overaccumu-
lation can be syphoned off - viafinancial
and state institutions and the creation of
fictional capital within the credit system -
and put to work to make up the slack in
investment in the built environment. This
switch from the primary to the secondary
circuit may occur in the course of acrisis or
be accomplished relatively smoothly
depending upon the efficiency of the medi-
ating institutions. But the theory indicates
that thereis alimit to such a process and
that at some point investments will become

unproductive. At such atime the exchange
value being put into the built environment
has to be written down, diminished, or even
totally lost. The fictional capital contained
within the credit system is seen to be just
that and financial and state institutions
may find themselvesin serious financial
difficulty. The devaluation of capital in the
built environment does not necessarily des-
troy the use value - the physical resource -
which the built environment comprises.
This physical resource can now be used as
*devalued capital' and as such it functions
as afree good which can help to reestablish
the basis for renewed accumulation. From

this we can see the logic of Marx's state-
ment that periodical devaluations of fixed
capital provide “one of the means imma-
nent in capitalist production to check the
fall of the rate of profit and hasten accumu-
lation of capital-value through formation
of new capital'.

Since the impul ses deriving from the ten-
dency to overaccumulate and to under-
invest are rhythmic rather than constant,
we can construct acyclical ‘model’ of in-
vestment in the built environment. The
rhythm is dictated in part by the rhythms
of capital accumulation and in part by the
physical and economic lifetime of the elem-
ents within the built environment - the
latter means that change is bound to be
relatively slow. The most useful thing
we can do at thisjunctureisto point to
the historical evidence for “long waves' in
investment in the built environment. Some-
where in between the short-run movements
of the business cycle - the "Juglar cycles of
approximately ten-year length - and the
very long “Kondratieff's, we can identify
movements of an intermediate length
(sometimes called Kuznets cycles) which
are strongly associated with waves of in-
vestment in the built environment....

The flow of investment into the built
environment depends upon the existence
of surpluses of capital and labour and
upon mechanisms for pooling the former
and putting it to use. The history of this
processis extremely interesting. The eight-
eenth century in Britain was characterized,
for example, by a capital surplus much
of which went into the built environ-
ment because it had nowhere else to
go. Investment in the built environment
took place primarily for financial rather
than use-value reasons - investors were
looking for a steady and secure rate of
return on their capital. Investment in prop-
erty (much of it for conspicuous consump-
tion by the bourgeoisie), in turnpikes,
canals and rents (agricultural improve-
ment) aswell asin state obligations were
about the only options open to rentiers.
The various speculative crises which beset
investment in the turnpikes and canals
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as well as urban property markets, indi-
cated very early on that returns were by
No means certain and that investments
had to be productive if they were to suc-
ceed.' ...

When, precisely, the tendency towards
overaccumul ation became the main agent
producing surplus capital and when the
“long waves' became explicitly tied to over-
accumulation isamoot point. The evidence
suggests that by the 1840s the connections
had been strongly forged in Britain at least.
By then, the functioning of the capital
market was strongly bound to the rhythms
imposed by the development of industrial
capitalism....

And what of the devaluation which inev-
itably results? If the devaluation isto func-
tion effectively, according to our theory,
then it must leave behind a use value
which can be used as the basis for further
development. When many of the American
states defaulted on their debtsin the early
1840s, they failed to meet their obligations
on the British capital market but kept
the canals and other improvements which
they had built. Thiswas, in effect, expropri-
ation without compensation - a prospect
which the United States government treats
with great moral indignation when some
third-world country threatens it today.
The great railroad booms of the nineteenth
century typically devalued capital while
littering the landscape with physical assets
which could usually be put to some use.
When the urban mass transit systems went
bankrupt at the turn of the century because
of chronic overcapitalization, the mass
transit systems were left behind as physical
assets. Somebody had to pay for the devalu-
ation of course. There were the inevitable
attempts to foist the costs onto the working
class (often through municipal expend-
itures) or onto small investors. But big
capital was not immune either, and the
problems of the property companiesin
Britain or the real estate investment trusts
in the United States at the present time
are exactly of this sort (although the in-
volvement of pension funds and insurance
companies affects individuals). The office

spaceis still there, however, even though
the building that houses it has been de-
valued and is now judged a non-earning
asset. The history of devaluationsin the
built environment is spectacular enough
and fits, in general, with the theoretical
argument....

Marx's extensive analysis of fixed capital
in relation to accumulation reveals a cen-
tral contradiction. On the one hand, fixed
capital enhances the productivity of labour
and thereby contributes to the accumula-
tion of capital. But, on the other hand, it
functions as a use value and requires the
conversion of exchange values into a phys-
ical asset which has certain attributes. The
exchange value locked up in this physical
use value can be recouped only by keeping
the use value fully employed over itslife-
time, which for simplicity's sake we will
call its “amortization time'. Asause value
the fixed capital cannot easily be altered
and so it tends to freeze productivity at
acertain level until the end of the amortiza-
tion time. If new and more productive fixed
capital comes into being before the old
is amortized, then the exchange value still
tied up in the old is devalued. Resistance
to this devaluation checks the rise in prod-
uctivity and, thus, restricts accumula-
tion. On the other hand the pursuit of new
and more productive forms of fixed capital

- dictated by the quest for relative surplus
value - accelerates devaluations of the
old.

We can identify exactly these same con-
tradictory tendenciesin relation to invest-
ment in the built environment, although
they are even more exaggerated here be-
cause of the generally long amortization
time involved, the fixity in space of the
asset, and the composite nature of the com-
modity involved. We can demonstrate the
argument most easily using the case of in-
vestment in transportation.

The cost, speed and capacity of the trans-
port system relate directly to accumulation
because of the impacts these have on the
turnover time of capital. Investment and
innovation in transport are therefore
potentially productive for capital in
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general. Under capitalism, consequently,
we see atendency to “drive beyond all
spatial barriers' and to “annihilate space
with time' (to use Marx's own expres-
sions).z This processis, of course, charac-
terized typically by “long waves' of the sort
which we have already identified, uneven
development in space and periodic massive
devaluations of capital. 3
We are here concerned, however, with
the contradictions implicit in the process
of transport development itself. Exchange
values are committed to create “efficient’
and “rational' configurations for spatial
movement at a particular historical mo-
ment. Thereis, asit were, acertain striving
towards spatial equilibrium, spatial har-
mony. On the other hand, accumulation
for accumulation's sake spawns continuous
revolutions in transportation technology as
well as a perpetual striving to overcome
spatial barriers - al of which isdisruptive
of any existing spatial configuration.

We thus arrive at a paradorx. In order to
overcome spatial barriers and to annihilate
space With time, spatial structures are
created with themselves act as barriers to
further accumulation. These spatial struc-
tures are expressed in the form of immobile
transport facilities and ancillary facilities
i mplanted in the landscape. We can in fact
extended this conception to encompass the
formation of the built environment as a
whole. Capital representsitself in the form
of aphysical landscape created in its own
jmage, created as use values to enhance the

progressive accumulation of capital. The
geographical landscape which resultsis
the crowning glory of past capitalist devel-
opment. But at the same time it expresses
the power of dead labour over living labour
and as such it imprisons and inhibits the
accumulation process within a set of spe-
cific physical constraints. And these can be
removed only slowly unless there is a sub-
stantial devaluation of the exhange value
locked up in the creation of these physical
assets.

Capitalist development has therefore to
negotiate a knife-edge path between pre-
serving the exchange values of past capital

investments in the built enviroment and
destroying the value of these investments
in order to open up fresh room for accumu-
lation. Under capitalism thereis, then, a
perpetual struggle in which capital builds
aphysical landscape appropriate to its own
condition at a particular moment in time,
only to have to destroy it, usually in the
course of acrisis, at a subsequent point in
time. The temporal and geographical ebb
and flow of investment in the built environ-
ment can be understood only in terms of
such a process. The effects of the internal
contradictions of capitalism, when pro-
jected into the specific context of fixed
and immobile investment in the built en-
vironment, are thus writ large in the histor-
ical geography of the landscape which
results.

Class Struggle, Accumulation
and the Urban Process under

Capitalism

What, then, of overt class struggle - the
resistance which the working class collect-
ively offersto the violence which the capit-
aist form of accumulation inevitably
inflincts upon it? This resistance, once it
becomes more than merely nominal, must
surely affect the urban process under capit-
alism in definite ways...

The central point of tension between
capital and labour liesin the workplace
and is expressed in struggles over the
work process and the wage rate. These
struggles take place in a context. The
nature of the demands, the capacity of
workers to organize and the resolution
with which the struggles are waged, depend
agreat deal upon the contextual condi-
tions. Thelaw (property rights, contract,
combination and association, etc.) together
with the power of the capitalist classto
enforce their will through the use of state
power are obviously fundamental as any
casual reading of labour history will abun-
dantly illustrate. What specifically interests
me here, however, is the process of repro-
duction of labour power in relation to class
struggle in the workplace....
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Some remarks on the housing question
The demand for adequate shelter is clearly
high on the list of priorities from the stand-
point of the working class. Capital is also
interested in commodity production for the
consumption fund provided this presents
sufficient opportunities for accumulation.
The broad lines of class struggle around
the “housing question' have had a major
impact upon the urban process. We can
trace some of the links back to the work-
place directly. The agglomeration and
concentration of production posed an im-
mediate quantitative problem for housing
workersin the right locations - a problem
which the capitalist intitially sought to re-
solve by the production of company hous-
ing but which thereafter was left to the
market system. The cost of shelter isan
important item in the cost of labour power.
The more workers have the capacity to press
home wage demands, the more capital be-
comes concerned about the cost of shelter.
But housing is more than just shelter. To
begin with, the whole structure of consump-
tion in general relates to the form which
housing provision takes. The dilemmas of
potentional overaccumulation which faced
the United Statesin 1945 were in part re-
solved by the creation of awhole new life
style through the rapid proliferation of the
suburbanization process. Furthermore, the
social unrest of the 1930s in that country
pushed the bourgeoisie to adopt a policy of
individual homeownership for the more af-
fluent workers as a means to ensure social
stability. This solution had the added ad-
vantage of opening up the housing sector
as ameans for rapid accumulation through
commodity production. So successful was
this solution that the housing sector became
aKeynesian ‘contra-cyclical’ regulator for
the accumulation process as awhole, at
least until the debacle of 1973. The lines of
class struggle in France were markedly dif-
ferent (see Houdeville, 1969). With
a peasant sector to ensure social stability in
the form of small-scale private property-
ownership, the housing problem was seen

politically mainly in terms of costs. The
rent control of the inter-war years reduced
housing costs but curtailed housing as a
field for commodity production with all

kinds of subsequent effects on the scarcity

and quality of housing provision. Only after
1958 did the housing sector open up as a
field for investment and accumulation and

this under government stimulus. Much of

what has happened in the housing field

and the shape of the “urban' that has
resulted can be explained only in terms of

these various forms of class struggle.

The "'moral influence' of
suburbanization as an antidote to class
struggle
The second example | shall take is even
more complex. Consider in its broad out-
lines, the history of the bourgeois response
to acute threats of civil strife which are
often associated with marked concentra-
tions of the working class and the un-
employed in space. The revolutions of
1848 across Europe, the Paris Commune
of 1871, the urban violence which accom-
panied the great railroad strikes of 1877 in
the United States and the Haymarket inci-"
dent in Chicago, clearly demonstrated the
revolutionary dangers associated with the
high concentration of the "dangerous
classes in certain areas. The bourgeois re-
sponse was in part characterized by a policy
of dispersal so that the poor and the
working class could be subjected to what
nineteenth-century  urban reformers on
both sides of the Atlantic called the “moral
influence' of the suburbs. Cheap suburban
land, housing and cheap transportation
were all a part of this solution entailing, as
aconsequence, a certain form and volume
of investment in the built environment on
the part of the bourgeoisie. To the degree
that this policy was necessary, it had an
important impact upon the shape of both
British and American cities. And what was
the bourgeois response to the urban riots of
the 1960s in the ghettos of the United
States? Open up the suburbs, promote
low-income and black homeownership,
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i mprove access via the transport system ...
the parallels are remarkable.

The doctrine o f “community
improvement' and its contradictions
The alternative to dispersal iswhat we
now call “gilding the ghetto' - but this,
too, isawell-tried and persistent bourgeois
response to a structural problem which
just will not disappear. As early as 1812,
the Reverend Thomas Chalmers wrote
with horror of the spectre of revolutionary
violence engulfing Britain as working-class
populations steadily concentrated in large
urban areas. Chalmers saw the “principle
of community' as the main bulwark of de-
fence against this revolutionary tide -
aprinciple which, he argued, should be
deliberately cultivated to persuade al that
harmony could be established around
the basic institutions of community, a har-
mony which could function as an antidote
to class war. The principle entailed a com-
mitment to community improvement and
acommitment to those institutions, such as
the church and civil government, capable
of forging community spirit. From Chal-
mers through Octavia Hill and Jane
Addams, through the urban reformers
such as Joseph Chamberlin in Britain, the
,moral reformers' in France and the 'pro-
gressives in the United States at the end
of the nineteenth century, through to
model cities programmes and citizen par-
ticipation, we have a continuous thread
of bourgeois response to the problems of
civil strife and social unrest.

But the “principle of community' is not a
bourgeois invention. It has also its authen-
tic working-class counterpart as a defensive
and even offensive weapon in class
struggle. The conditions of life in the com-
munity are of great import to the working
class and they can therefore become afocus
of struggle which can assume a certain rela-
tive autonomy from that waged in the fac-
tory. The institutions of community can be
captured and put to work for working-class
ends. The church in the early years of the
industrial revolution was on occasion mo-
bilized at the local level in the interests of

the working class much asit also became a
focus for the black liberation movement in
the United Statesin the 1960s and isa
mobilization point for class struggle in the
Basque country of Spain. The principle of
community can then become a springboard
for class action rather than an antidote to
class struggle. Indeed, we can argue that the
definition of community as well as the com-
mand of itsingtitutionsis one of the stakes
in class struggle in capitalist society. This
struggle can break open into innumerable
dimensions of conflict, pitting one element
within the bourgeoisie against another and
various fragments of the working class
against others as the principles of “turf

and “community autonomy' become an es-

sential part of lifein capitalist society. The
bourgeoisie has frequently sought to divide
and rule but just as frequently has found
itself caught in the harvest of contradic-
tionsit has helped to sow. We find 'bour-

geois' suburbanites resisting the further

accumulation of capital in the built envir-

onment, individual communitiesin compe-
tition for development producing a grossly
inefficient and irrational spatial order even
from the standpoint of capital at the same
time as they incur levels of indebtedness
which threaten financial stability (the
well-publicized current problems of New
York are, for example, typical for the his-

torical experience of the United States). We
find also civil disorder within the urban
process escalating out of control as ethnic,

religious and racial tensions take on their

own dynamic in partial response to bour-
geois promptings (the use of ethnic and
racial differences by the bourgeoisie to
split the organization in the workplace has
along and ignoble history in the United
Statesin particular).

Working-class resistance and the
circulation of capital

The strategies of dispersal, community im-
provement and community competition,
arising as they do out of the bourgeois re-
sponse to class antagonisms, are fundamen-
tal to understanding the material history of
the urban process under capitalism. And
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they are not without their implications for
the circulation of capital either. The direct
victories and concessions won by the
working class have their impacts. But at
this point we come back to the principles
of accumulation, because if the capitalist
classisto reproduce itself and its domin-
ation over labour it must effectively render
whatever concessions labour wins from it
consistent with the rules governing the
productivity of investments under capitalist
accumulation. Investments may switch
from one sphere to another in response to
class struggle to the degree that the rules for
the accumulation of capital are observed.
Investment in working-class housing or in
anational health service can thus be trans-
formed into a vehicle for accumulation via
commodity production for these sectors.
Class struggle can, then, provoke “switching
crises, the outcome of which can change
the structure of investment flows to the ad-
vantage of the working class. But those
demands which lie within the economic
possihilities of accumulation as awhole
can in the end be conceded by the capitalist
class without loss. Only when class struggle
pushes the system beyond its own internal
potentidlities, is the accumulation of capital
and the reproduction of the capitalist class
called into question. How the bourgeoisie
responds to such a situation depends on the
possibilities open to it. For example, if cap-
ital can switch geographically to pastures
where the working class is more compliant,
then it may seek to escape the consequences
of heightened class struggle in this way.
Otherwise it must invest in economic, polit-
ical and physical repression or simply fall
before the working-class onslaught.

NOTES

1 Thewhole question of the capital surplus
in the eighteenth century was first raised by
Postan (1935) and subsequently elaborated
on by Deane and Cole (1967). Recent studies
on the financing of turnpikes and of canalsin
Britain by Albert (1972) and Ward (1974)
provide some more detailed information.

Class struggle thus playsits part in
shaping the flows of capital between
spheres and regions. The timing of the
“long waves of investment in the built en-
vironment of Paris, for example, is charac-
terized by deep troughs in the years of
revolutionary violence - 1830, 1848,
1871. At first sight the rhythm appears to
be dictated by purely political eventsyet the
typical 15-25-year rhythm works just as
well here as it does in other countries
where political agitation was much less
remarkable. The dynamics of class struggle
are not immune to influences stemming
from the rhythms of capitalist accumula-
tion, of course, but it would be too simplis-
tic to interpret the political eventsin Paris
simply in these terms. What seems so extra-
ordinary isthat the overall rhythms of
accumulation remain broadly intact in
spite of the variations in the intensity of
working-class struggle.

But if we think it through, thisis not,
after all, so extraordinary. We still liveina
capitalist society. And if that society has
survived then it must have done so by
imposing those laws of accumulation
whereby it reproducesitself. To put it this.

way is not to diminish working-class resist-
ance, but to show that a struggle to abolish
the wages system and the domination of
capital over labour must necessarily look
to the day when the capitalist laws of accu-
mulation are themselves relegated to the
history books. And until that day, the cap-
italist laws of accumulation, replete with
al of their internal contradictions, must
necessarily remain the guiding force in our
history.

2 | have attempted a much more extensive
treatment of the transport problem in
Harvey (1975).

3 %lee Isard (1942) for some interesting mater-
ia.
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Chapter 15

An Introduction to the
Information Age

Manuel Castells

In the last decade | was struck, as many
have been, by a series of mgjor historical
events that have transformed our world/
our lives. Just to mention the most import-
ant: the diffusion and deepening of thein-
formation technology revolution, including
genetic engineering; the collapse of the
Soviet Union, with the consequent demise
of the international Communist movement,
and the end of the Cold War that had
marked everything for the last half a cen-
tury; the restructuring of capitalism; the
process of globalization; emergence of the
Pacific asthe most dynamic area of
the global economy; the paradoxical com-
bination of a surge in nationalism and the
crisis of the sovereign nation-state; the
crisis of democratic politics, shaken by
periodic scandals and a crisis of legitimacy;
the rise of feminism and the crisis of patri-
archalism; the widespread diffusion of
ecological consciousness; the rise of com-
munalism as sources of resistance to glob-
alization, taking in many contexts the form
of religious fundamentalism; last, but not
least, the development of a global criminal
economy that is having significant impacts
in international economy, national palitics,
and local everyday life.

| grew increasingly dissatisfied with the
interpretations and theories, certainly in-
cluding my own, that the social sciences
were using to make sense of this new
world. But | did not give up the rationalist

project of understanding all this, in a coher-

ent manner, that could be somewhat empir-

ically grounded and as much as possible
theoretically oriented. Thus, for the last

12 years | undertook the task of researching

and understanding this wide array of social

trends, working in and on the United

States, Western Europe, Russia, Asian Pa-

cific, and Latin America. Along the way,

| found plenty of company, as researchers
from all horizons are converging in this
collective endeavour.

My personal contribution to this under-
standing is the book in three volumes that
I have now completed, The Information
Age, with the first volume already pub-
lished, and the two others scheduled for
publication in 1997. The first volume ana-
lyses the new social structure, the network
society. The second volume studies social
movements and political processes, in the
framework of and in interaction with the
network society. The third volume attempts
an interpretation of macro-social pro-
cesses, as aresult of the interaction between
the power of networks and the power of
identity, focusing on themes such as the
collapse of the Soviet Union, the emergence
of the Pacific, or the ongoing process of
global social exclusion and polarization. It
also proposes a general theoretical synt-
hesis.

| will take this opportunity to share with
you the main lines of my argument, hoping



